
In re:

~MYORIGINAL
COPY ORIGINAL

BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C.

RECEIVED
JUL - 8 1997

FEDEfW.. COMIUICATlONS COfIIIISSIQfI
OffICE Of THE SECRE1MY

Review of the Commission's
Regulations Involving Television
Broadcasting - Local Ownership
and Attribution

To: The Commission

)
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)

JOINT RESPONSE OF SECOND GENERATION OF IOWA LTD
AND DUBUQUE TV LIMITED PARTNERSHIP TO

COMMISSION REQUEST FOR FURTHER INFORMATION CONCERNING TV LMAs

In response to the Public Notice (DA 97-1246) released June

17, 1997, in which the Commission requested that parties to all

existing television local marketing agreements provide certain

factual information regarding the terms of such agreements, Second

Generation of Iowa Ltd., licensee and Station KFXA: Cedar Rapids,

Iowa, and Dubuque TV Limited Partnership, licensee of Station KFXB,

Dubuque, Iowa, hereby submit the following information:

1. Brokered Station: KFXB, Channel 40, Dubuque, Iowa

Licensee of Brokered Station:
Partnership

Dubuque TV Limited

Broker: Second Generation of Iowa Ltd.

Station Licensed to Broker: KFXA, Channel 28, Cedar
Rapids, Iowa

2. Both KFXA and KFXB are in the Cedar Rapids - Waterloo DMA

which is DMA #86.

3. Neither the City Grade nor the Grade A contours of KFXA and

KFXB overlap. The Grade B contours of the two stations overlap in
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an area of 812.6 square kilometers. The overlap area amounts to

3.5% of the area within the KFXA Grade B contour and 6.4% of the

area within the KFXB Grade B contour.

4. The LMA was entered into on as of July 1, 1995.

5. The initial term of the LMA is five years and it began on

August 13, 1995. The LMA grants broker an option to purchase KFXB,

subject to FCC consent. If the option is exercised during the term

of the LMA, the term of the LMA will automatically extend until the

closing on the acquisition of KFXB by the broker is consummated or

the purchase agreement executed pursuant to the exercise of the

option is terminated. If the option to purchase is not exercised,

the LMA automatically renews for an additional term of five years

at a fee to be ageed upon at that time.

6. 100% of the weekly broadcast hours on KFXB are brokered;

however, KFXB continues to produce local news programming even

though the commercials in that programming are sold by the broker.

7. KFXA is an affiliate of the Fox Television Network and the

affilia tion agreement also permits the Fox Television Network

programming to be carried on KFXB.

8. The Neilsen ratings for the stations 9: 00 a. m. to

midnight during the three most recent ratings periods were as

follows:
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November, 1996:

February, 1997:

May, 1997:

KFXA Share

2

3

3

KFXB Share

1

1

1

9. Attached hereto is a narrative statement prepared by

Thomas Bond, General Partner of Dubuque TV Limited Partnership

which contains information concerning the efficiencies and public

interest benefits that have resulted from the LMA. The parties

submit that the public interest benefits from the LMA are so clear,

and risk that KFXB would go dark if the LMA were terminated, that

it would be very much in the public interest for the Commission to

grandfather the existing LMA with respect to KFXB on a permanent

basis if the Commission amends its multiple ownership rules to

treat LMAs as attributable interests. In this regard, the parties

note that permanently grandfathering this LMA would be consistent

with the Commission's now routine practice of granting one-to-a-

market rule waivers in markets of this size based upon showings of

the public interest benefits to flow from such waivers similar to

the attached showing.

Oa T1. ~on
4606 Charleston Terrace, N.W.
Washington, DC 20007-1911
(202) 625-6241
Attorney for Second Generation of
Iowa Ltd. and Dubuque TV Limited
Partnership

Dated: July 8, 1997
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-DEClARATION OF THOMAS BOND

Thom•• Bond etatea under penalty of peljury asfob~

I am the General'Partner of DubuquelV Umitod Partnenlhlp, lloen..., of

Stdon KFXB. Dubuque. IOwa, The follow1ng history of «FXB .m expotltlon of

the gper:atlng effIdenci••nd benefita lOth. public Interwt that haw. resulted

·from KFXB being pmgramm" pursuant to a~ LMA With Second Qeneration of

10000·Ltd. Is provided buecI upon my peraonal knowledge In I'88ponu to the

FCC'IJune' 17. 1997. Public Notice requ..tJng further InformdOn concerning TV

lMAs.·

1. KfXB·(formerty KDU8) oh. 40 Dubuque, 10WIl operates In the cedar Rapid••
. .

W,,-rloo, Dubuque QMA. KFXB operD18 at !5371OOOw VIsual and 63,700w

aural at an ·antennaheight of 841 ftet above average terrain. KOUB originally

slgned on the air _ .n ABC affiliate In 1970. KDUB ceased operatJana due to

financial fiIiIure In 1973. Under new ownef8h'P, KDUB returned to the air In

1910. KnUB Was ·puroh-.t by ita pl'lMllnt owner, OUbuque TV Umlted

Partnenlhip, Thorn. Bond General Partner In 1985. KDUB continued to

operat8 ... lecond ABC affilIAte tn the Cedar Rapids, W..r100, Dubuque

. televilion Jn8rket. With Imited pawer and antenna height. KDUB was unable to

put an air .igna. over m8jar portions of the market. The air Illnal did not reach

the popula1lon centln of Cedar RapIds, Waterloo or Iowa City. KDUB's cable

ne\wvtk non dupllcaVon prOledlon ended by FCC order In ieee aDowlng all of

the 'dupliQallld ABC progrwnming from KCRG to be .vailabl8 on the Tel cebfe
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IYAm serving DubUque and other communltJea In Dubuque county~ .

Ap~m_lY 94% oi'thohome. In DUbuque.WMt Cbnnected to Tel cable.. In:

~. the mean tim•• KCRG'ch.: 0, the other ABC sffiu.te In the market. KOAN ch. 2.

the CBS affifiate,and KWWL' eh. 7, the NBC affiliate aR,W8f8 able to:oover with

an t:Ner the _rr stanal the,e. 21 coun1l.. In the OMA including DubUque and
DubuqUe county. In 'e'SO :pl.... mnnon' dollar: l1OVIalon ",arket where the three

":oom~'VHF .tItlanawDre biDing betWeen 8 lind 12 mllilon doUn each,

, KDUB Wi. never able'to bll more than, 1.6 ",iU1o~ Nafionai tldvertlslng on

, ' :i<DUB \va.'almost nonuI,- l'eIIChlng~1.6~ of the mar1<et totel. Network'
, "

,:" " ',' ',' ..~..at1oO WaIJela..tban 140.000 per year. Approximately 98% of KDUB'•
.., .' . ' ,

,ntYtm&.Mt was local dlreGt .nd regloMl. Urnlted~.t due to lack of power

'and,amenna'helght. and the fIIqt that'KDUB Wet,. dupQcate network ..rvJce, .

seveNIy ~rrmted the, potehttal:fbr KDUBto grow and In fact threatened It'. very

, survly.~. w. coufc:I nQh:~dmpete In the market for syndicated programs due to
, ,

,price~ C),,", prime tlm~~ nIelsen raUng numbers continued to be eaten

away.'by KCRG. l1'\e ·fuWro Qf KDUB,wal1n doybl

. '2~ I:became IIW8I'8 cI~~cnof Iowa and Tom Embreeda'. efforts

'to pWoha. KoCR, ~~ fQm1er FOX network affiliate in Cedar Rllpi"
, '

OI$~"went hOJd,'.,the pot.IbiDty of combininQ'1he aig~ of KOCR

.~ KDUIi', In order to oovW the etittrO Of!K* RapId., W.wrIoo ."" DubUque

',market and for the fIrst,tlme provJd. FOX netWork progrWnmirlg In Dubuque am.
, ,

bubuctu- County and the,~tt'of"theCedar Raplda. Watertoo and Dubuque
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m8i'k8l An.LMA agreen*tt Wli negotiated w\th Tom EmIRscia and Second
. .
Generatlon of Iowa LTO. The combined operation~n on AuguM13. 199f5.

'The LMA..urect the IUr1t'fvaI'of KFXB (formerty KDUB) ancllmproved the

. quaUty of service to our vI..-... In Dubuque and Dubuque county as weD ••

Grantoaunty In WllCOnIlrl' 8r1d do Day-' 00W1tY In IIWnoIl. Onder the LMA

. . agreement, second c;e,.ratlon of Iowa rep1IIC8d Inad!K1uatv technical

eqUIpment at KFXB 1ncfUdlna STL microwave, Dyplexer. and transmitter parts

...-.ct equipment. The KFXS toWer was alao relnfor«*i and repaired. The KFXB

, News Depm1ment. was ~ded with new eqUipment IUd\ .... new newt set,·
, ,

neW field camerae end .11" ....ated eqUipment. Our weather department YiU

completely rBullt and~.-.of the .-t Accu-Wnther computwequipment

,was InstaDed. The KFXB atudlo received new camera and addltlOt:lllllghting

ttqulpmenl N8w tape I'8CC!)rd and playbaCk equIpment was Instilled In our

control room.

3.' Wrth FOX network programming .nd Improved technical quality W1d •.better

.equipPed ancl-'affed n.wa operation, 'KFXB'la able to join our aliter station

KFXA'ln c8dll' Rapidt to become". FOX~late for the 88 DMA market w
'beOome otte of the ,..t'growing televtston station. in the tJ""-d States. Our

LMA agreemellt not onlyr~ that DUbuque'. only televlllon ltatlon would

rM1ain in buslneee but' eneblea us to better eerv. our viewe..with quality

, ohndrerrl ilducatlan.1 prognuns that exceed the FCC Nqulred 3 houra per .,...k,

""""'ment lind aport.,~1'M from fOX networkbitwa not avallabl.' to
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our vlewent before. top quatlty ftm ron 8I'\d off Mtwork ayndicated programs and

. 'improved ne..... prog.... The May 1987 Nielsen Auc:tlenaa Survey for the four

eounttes that KFXB 18""', Dubuque and Jacklon In leMa. Jo Davleu In 1I11nots

.and Grant In Wlaconlln. 8howed that our 5-5:3Opm M·F "ewe audlenge grew by

.83% after Itwwinga80%·aaJn ftam November 'ge to February '97. our 10­

10:30pm~ NIWA wa. trle number O';'l8 n&WI program In both HH and adultS

35+. All ofthl. Is ~rectIV ..ated to better personnel •b4itter equipment and

bettilr Promotion made ~bI. by our lMA. The technical quality of KFXB has

Improved dramatiC8l1y. 'T'he program qUIIJty haa improved. The news program
, .

quality h•• Impnwed. None of thla would have been poslible without the LMA

. ag'reement with Second Generation of Iowa. In fact: If a ¥table FOX aftIDate had

··corne into the markat and.KFXB had not been i·part aflt, the ackUtianai

CCIm~ for programrrii'1g and revenue would ha~ Inaured the faUUJ1I of

.~B. I'm confident thriwould be nD tAievlllon station In Dubuque today. This

lMA agreement saved.• television station and mad. It better able to aetW its

community.

£~~
THOMAS G. BOND
,GeneriII Partner
OUbuqU.lV Liml~edPartnership

DATE


